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KUCHING:  Axis REIT
Managers Bhd (ARMB), the
manager of the world’s first
office/industrial Islamic
real estate investment trust
(REIT) for Axis Real Estate
Investment Trust (Axis
REIT) announces the trust’s
second quarter (2Q)
unaudited financial results
for 2010.

According to its
statement, the trust’s
current quarter earnings
per unit (EPU) rose to 7.12
sen exceeding the
immediate preceding
quarter’s EPU of 4.65 sen by
53 per cent. A provision was
made to distribute
approximately 97.1 per cent
of the combined realised
income from the current
quarter and the balance of
the undistributed first
quarter 2010 realised
income.

In addition, this amounted
to a distribution per unit
(DPU) of four sen, which
showed an increased of 8.1
per cent compared with the
3.70 sen of the immediate
preceding quarter ended
March 31, 2010. This left an
undistributed realised
income before taxation of
RM363,329 which will be
credited to the third quarter
income.

For the current year to
date ended June 30, 2010, the
trust registered a total
revenue of RM 40,869,000, an
increase of 17.8 per cent
compared with the
preceding year to date June
30, 2009, which registered a
total revenue of
RM34,691,000.

Income for distribution
correspondingly rose to RM
23,645,000 from RM
20,472,000 for the same
period.

“We are pleased to report
that we are on target with
the trust’s revenue and DPU
growth this current quarter
compared with the
preceding quarter despite
continuing volatility in the
global markets. This year
also saw us
comprehensively revaluing
five of our assets on five of
our properties, Axis Shah
Alam DC, BMW Center PTP,
Giant Hypermarket, Nestle
Office and Warehouse as
well as Quattro West

resulting in a positive
change in fair value of RM
9,074,000” said Stewart
LaBrooy, chief executive
officer of ARMB.

“This has resulted in an
increase in the net asset
value of Axis-REIT by
RM0.0295 per unit to
RM1.8404. The non-
distributable reserve for the
trust now stands at RM
157,944,000. This represents
the gain in valuation of the
assets in the trust since
inception,” he further

added.
LaBrooy went on to say

that the trust had announced
four new acquisitions this
year of which three had
concluded the sales and
purchase agreements and a
fourth in which a letter of
offer had been accepted. The
total value of these
acquisitions are
approximately RM
240,000,000 and upon
conclusion should bring the
total assets under
management to RM 1.193
billion.

ARMB was also optimistic
that in view of the current
satisfactory performance of
Axis-REIT’s existing
investment portfolio, and its
strategy of proactive capital
management, asset
enhancement of its existing
properties, tenant
management as well as
actively in pursuit of quality
acquisitions, the trust would
be able to maintain its
current performance for the
coming quarter and the rest
of the financial year ending
December 31, 2010.

KUALA LUMPUR: EA
Holdings Bhd (EA Holdings),
an investment holding,
management and consultancy
services company, opened at
45 sen on Bursa Malaysia’s
ACE market yesterday
morning for a 20 sen premium
over its initial public offer
(IPO) price of 25 sen.

Its chairman, Mohammad
Sobri Saad was happy with
the company’s strong share

We are pleased to report that we are on target
with the trust’s revenue and DPU growth this
current quarter compared with the preceding
quarter despite continuing volatility in the global
markets. This year also saw us comprehensively
revaluing five of our assets on five of our
properties, Axis Shah Alam DC, BMW Center PTP,
Giant Hypermarket, Nestle Office and Warehouse
as well as Quattro West resulting in a positive
change in fair value of RM 9,074,000.
Stewart LaBrooy, ARMB chief executive officer

NEWS CONFERENCE: The ARMB team comprising (from left) chief financial officer Leong Kit May, LaBrooy,
investor relations and business development manager Chan Wai Leo, Axis REIT head of real estate David Aboud.

KUALA LUMPUR: RAM
Rating Services Bhd (RAM
Ratings) has reaffirmed the
long and short-term ratings
of Chemical Company of
Malaysia Bhd’s (CCM)
RM500 million Musharakah
Commercial Papers/
Medium-Term Notes

RAM reaffirms long and short-term ratings of CCM’s commercial papers
Programme at AA3 and P1.

Concurrently, the long-
term rating outlook is
maintained at negative,
RAM Ratings said in a
statement yesterday.

CCM is an investment-
holding company with
subsidiaries involved in the

manufacture and distribution
of pharmaceutical products,
fertilisers and industrial
chemicals.

The reaffirmation of the
ratings is underscored by
CCM’s strong market
position in its core
businesses and its well-

diversified business profile,
said the rating agency.

Meanwhile, the negative
ratings outlook, effective
since July 2009, reflected
RAM Ratings’ concerns over
the group’s deteriorating
financial profile.

“CCM’s debt level has

surged beyond our
expectations, to fund its
capacity expansion and
acquisitions as well as
heftier working-capital
requirements,” it said.

The group’s debt-
protection measures have
also been compromised by its

weak financial performance.
“Looking ahead, we expect

CCM to show some
improvement in its financial
performance in line with the
gradual economic recovery,
more stable commodity
prices and contributions
from the group’s expanded

capacity,” RAM Ratings
said.

On the other hand, if the
group is able to show
sustainable improvement in
its debt coverage and capital
structure, the ratings
outlook may be revised to
stable. — Bernama

price performance on its debut
and said it was a reflection of
public confidence in the
company.

“We will keep moving
forward and work hard to
continue achieving our goal
of becoming a strong public
listed company on the ACE
Market,” he told reporters
after the listing ceremony.

The company will raise
about RM10 million of IPO

funds for four areas of focus,
namely business expansion,
overseas market, marketing
and human resources
development.

EA Holdings is engaged in
the provision of software
solutions mainly in the
business intelligence and data
warehousing solutions.

The EA Holdings IPO
comprises 574.1 million units
at 25 sen per unit.— Bernama

Share prices close firm
KUALA LUMPUR:  A
technical rebound saw
shares prices closing higher
yesterday underpinned by
bullish external factors
including Wall Street’s
recovery.

At 5pm, the FTSE Bursa
Malaysia Kuala Lumpur
Composite Index ended 4.32
points better at 1,337.67,
after opening 1.18 points
higher at 1,334.532, with
continuous interest focused
on selected heavyweights
and lower liners.

An analyst said Wall
Street staged a technical
rebound following Dow
Jones Industrial Index’s
56.53 point rise overnight.

The Nasdaq composite
index rose 19.18 points to
2,198.23 and the broader S&P
500 index gained 6.37 points
to 1,071.25.

He said speculation that
the Chinese government
would relax housing
policies also lent support to
the local bourse.

The FBM Emas Index
added 29.85 points to
9,070.59, the FBM Ace Index
increased 33.21 points to
3,776.62 and the FBM70
gained 14.64 points to

9,111.54.
The Finance Index rose

34.76 points to 12,120.57, the
Industrial Index firmed 8.97
points to 2,652.79 and the
Plantation Index surged
42.04 points to 6,297.09.

Gainers outnumbered
losers 466 to 278 while 250
counters were unchanged,
371 untraded and 23 others
were suspended. Turnover
rose 1.126 billion shares,
worth RM1.321 billion, from
848.631 million shares,
worth RM1.330 billion,
registered yesterday.

Among actives, SAAG lost
half-a-sen to 7.5 sen, Talam
gained 1.5 sen to 12 sen and
Time DotCom declined 2.5
sen to 56.5 sen.

Newly-listed EA Holdings
settled at 66 sen yesterday,
up 41 sen over its offer price
of 25 sen with 23.52 million
shares traded. It opened at
45 sen for a 20 sen premium
upon listing yesterday.

Heavyweights, Maybank
declined two sen to RM7.67,
CIMB added three sen to
RM7.14 while Sime Darby
lost one sen to RM7.74.

Maxis and MISC both
increased one sen each to
RM5.32 and RM8.73,

respectively.
The Main Market’s

volume surged to 1.015
billion shares, valued at
RM1.292 billion, from
770.898 million shares,
valued at RM1.316 billion,
registered on Monday.

Turnover on the ACE
market increased to 74.536
million units, worth
RM21.572 million, from
Monday’s 36.312 million
units, worth RM4.567
million.  Warrants, however
declined to 30.565 million
shares, valued at RM4.532
million, from 36.601 million
shares, worth RM6.513
million, recorded
previously.

Consumer products
accounted for 81.543 million
shares traded on the Main
Market, industrial products
217.385 million,
construction 79.662 million,
trade and services 315.863
million, technology 28.200
million, infrastructure
50.949 million, finance 45.201
million, hotels 3.699 million,
properties 164.025 million,
plantations 14.475 million,
mining 12,000, REITs 14.311
million and closed/fund
145,900. — Bernama

PRICES on the Malaysian
rubber market ended mixed
yesterday due to weak
overseas demand as China’s
economy was showing signs
of softening, dealers said.

A senior officer of Mardec
Bhd said that demand was
expected to return after
August amid concern over
tight supply due to heavy

rain in the southern part of
Thailand last month.

“The overall market
didn’t move much today and
we expect price of rubber to
trade within 9.30 to 9.40 this
week,” he said.

At yesterday’s noon, the
Malaysian Rubber Board’s
official physical price for
tyre grade SMR 20 was flat

THE tin price on the Kuala
Lumpur Tin Market
(KLTM) closed unchanged
at yesterday’s settlement
price of US$17,800 per tonne.

This is despite the stronger
overnight performance of the
commodity on the London
Metal Exchange (LME).

THE ringgit closed higher
against the US dollar
yesterday in tandem with
other Asian currencies,
dealers said.

At 5pm, the ringgit traded
at 3.2080/2120 to the
greenback, higher than
Monday’s closing price of
3.2240/2270.

A dealer said the euro’s
strength, which hit a two-
month high against the
dollar, had encouraged
buying interest in Asian

currencies.
The European Union (EU)

is expected to publish the
results of its ‘stress tests’ on
91 banks on July 23 and the
market is on the lookout for
further leads. However, the
weak US economic data that
is weighing in on the
greenback, has raised
concerns in the forex market.

At close yesterday, the
local unit was higher
against all other major
currencies.

A dealer said the price of
tin on the LME rose by
US$200 to US$17,950.

On the KLTM, bids
totalled 65 tonnes against
offers of 104 tonnes.

In a steadier market
setting, the day’s turnover
decreased to 65 tonnes from

at 915.50 sen per kg and latex
in bulk was also unchanged
at RM694.5 sen per kg.

The unofficial physical
price for SMR 20 rose 1.0
sen to 916.50 sen per kg from
915.50 sen per kg on Monday
while latex in bulk was up
0.5 sen to 696.0 sen per kg
from 695.50 sen per kg
previously. — Bernama

75 tonnes on Monday with
trading dominated by
Japanese, European and
local traders.

The price differential
between the KLTM and the
LME narrowed to US$205 a
tonne from US$405
previously. — Bernama

It rose against the
Singapore dollar to 2.3360/
3409 from 2.3381/3421 on
Monday and increased
against the Japanese yen to
3.6920/6988 from 3.6985/
7036 previously.

The ringgit also
strengthened against the
British pound to 4.8861/8935
from 4.9372/9428 previously
and was higher against the
euro at 4.1666/1724 from
4.1806/1851 on Monday.—
Bernama
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KUCHING: In its audited
results for the financial year
ended March 31, 2010, DRB-
Hicom Bhd (DRB-Hicom)
achieved a 10-year high in
group revenue at RM6.31
billion, an increase from
RM6.1 billion posted in the
last financial year.

In its press statement, the
pre-tax profit, which
included exceptional gains,
was RM657.9 million for the
financial year under review,
compared with RM774.9
million in the previous year.

Excluding the one-off
exceptional gains from the
disposal of estates
amounting to RM211.4
million for the financial year
ended March 31, 2010 and
investment in EON Capital
Bhd for RM567.5 million in
the previous year, the group
achieved an operational
profits of RM446.5 million
for the year under review, a
115 per cent jump from
RM207.4 million registered
last year.

Its group managing
director Datuk Sri Haji
Mohd Khamil Jamil said,
“This is indeed an
accomplishment for the
group. Our businesses are
mainly consumer-based and
we achieved these
outstanding results
notwithstanding the rather
subdued economy, which
dampened consumer
spending.  It is also very
much a testament to the
fundamentals that have seen
the group grow from

DRB-Hicom‘s revenue surges to
10-year high of RM6.31 billion

LUXURY MARQUE: The Audi line of cars is one of the many marques
distributed under the DRB-Hicom group of companies.

strength to strength.”
He said this achievement

was also due to the group’s
foresight in preparing for
the repercussions of the
economic downturn as early
as the 2007 US subprime
crisis. The group also
implemented strategies that
included prudent cost
management coupled with a
group-wide emphasis on
innovation, to increase
revenue streams.

In addition 57 per cent or
RM3.6 billion of the group’s
revenue was contributed by
the group’s automotive core
business, which has always
been the main revenue
contributor.

The group also has
companies in its stable that
bucked the trend. They
include Honda Malaysia Sdn
Bhd whose market share
increased from 5.8 per cent
in 2008 to 7.2 per cent in 2009,

while Mitsubishi Motors
Malaysia Sdn Bhd,
Automotive Corporation
(Malaysia) Sdn Bhd, and
Suzuki Malaysia
Automobile Sdn. Bhd.
recorded sales increase of 16
per cent, 16.5 per cent and 13
per cent respectively. The
group’s luxury car marque
Audi, distributed by
Euromobil Sdn Bhd saw its
market share in the luxury
segment increase from two
per cent to five per cent.

Khamil further added,
“This year we have
numerous exciting projects
that would take our
automotive business to a
completely new level and up
the value chain. This
includes an alliance with
UK-based Potenza Sports
Car Ltd which will see the
possibility of the group
developing and
manufacturing sports car

for the local and regional
market.

“We are also negotiating
with the owners of prime
marques on the possibility
of assembling their vehicles
at our automotive complex
in Pekan. Currently, we
assemble the Mercedes-
Benz, Isuzu D-Max, Hicom
Perkasa and Suzuki Swift
1.5.”

To further uplift the whole
value chain of the auto
industry, the group has in
April this year, set up what
would eventually be the
country’s largest
automotive educational
institution, the
International College of
Automotive or ICAM.

The group’s services core
business, which earned
RM2.6 billion for the year
under review, accounting
for about 41 per cent of its
revenue, is the fastest
growing sector. DRB-
Hicom’s diversified sector
comprises concession
businesses such as solid
waste management, vehicle
inspection, airport services
and power plant operation
and management, as well as
financial services and
trading companies.

The board had proposed a
final dividend of 2.5 sen
gross per share less taxation
for the financial year 2009/
10, in addition to the interim
dividend of 1.5 sen gross per
share amounting to RM21.75
million paid on March 29,
2010.

MONEYMARKET

SHORT-TERM rates were
steady at close yesterday as
Bank Negara Malaysia
mopped up excess liquidity
in the money market system,
dealers said.

The liquidity surplus was

reduced to RM8.439 billion in
the conventional operations
and to RM3.696 billion in
Islamic funds. The central
bank had earlier estimated
RM15.595 billion surplus in
the conventional operations

and RM4.841 billion in
Islamic funds.

It issued a late conventional
tender for RM8 billion of one-
day money and a RM3.1
billion Al-Wadiah tender also
for one day. —Bernama

EA Holdings debuts at 20 sen premium on ACE market

Axis REIT announces
trust’s 2Q10 results


